
Discussion

In Iitt T,lco Act of 1996. Conaress directed thc FCC and the State Commissions to take l\eps

ncccssarl to establish support mechanisms to ensure the detiycT')' of affordable telecommunications service

to all Americans, inclucfina 10\\ -income consumers. cliaible schoots and libraries. and Nral hcalthcarc

pro\;dcrs. The 7"co ACI 0.l/996 requires that stltcs establish intrastate discounts on desianated (but not

limited to named) scrvices prov;dod ctiaible schools and libraries.'

\\'hile ~cn'o" J54(h)(J)(B) of thc T,lco Act permits the Ntes 10 detennine the level of'discount.
available 10 eliaible schools and libraries \\ith respect to intrastate urvices, the FCC IWCI in paraaraph

!50 of its Ordcr that the T'leo ACI does nothina to prohibit federal fundina of'sueh intrastate discounts, nor

does it prohibit conclitionina that fundina on stlte adoption of'the federal discount levels. A=ordinal)', the

FCC has decided 10 exercise its authorit)' 10 pro\ide federal universal smice suppon for intrastate

discounts. No state fundina is required for these intrastate discounts, IS lonalS the FCC discount le\'els are

adopted. The panicipatina providers. such IS a Local Exchanae Carrier (LEC), referred 10 IS hcarriers-

throuahout the FCC Order, \\in be compensated for the discounts pJ'O\ided 10 schools and libraries

completely through the federal universal service fund. It should be carefully noted that this fundinS is not

supplemental to state fundina. and that when the Federal funds for this purpose arc exhausted. the State of

Tennessee has no current plans 10 provide additional or supplemental fUndina Adoption of the FCC

Nndina plan docs not however. preclude the State ofTcnnesscc from addressing fundlna to this program in

the future.

2 Spccifjcall~', the AClltates: "All telecommunications canien servina1leoaraphic area shall, upon a bona
.. --fide request for In)'-ofits mvicenhat are"min 'the 1Jefinitjon of1D1n'mal xrvice1D1ckr subsection (t)(3),

l'rovide such services to elementary schools, seconda~' schools, and libraries for educational purposes at
rates less than the amounts charaed for similar services 10 other parties. The diKOUnt shaH be an amount
that the [FCC], \\ith respect 10 m1mtlte services, and the States, \\ith mpeet 10 intrastate senices,
determine is appropriate and neccssa~' to ensure affordable access 10 and use of such scnices by such
entities. 47 U. s.c. 254(12)(1)(B):'
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.. The discounts ranae ftom 20 percent to 90 percent (or a11 eliaible telecommunications services.

intemet ateen, and internal coMedions. subject to a 52.25 billion annual cap. The discounts are to be

applied to I pre-discount price. That price must be no hiahcr than the lowest price the carrier charaes to

similarl)' situated non-residential ,ustomcrs (or similar scrvices. The prc-discount price is the total price

that the providers such as I Local Exchanac Carrier (LEe) would rgccivc (or the ICrviccs Ihc)' ICtt to

Khools and libraries. The schools and libraries would pi)' the carrier oN)' the discounted rate, and the

carrier would receive the amount of the dilcount ftom univeraaJ service suppon mechanisms.' The FCC is

not requiring I carrier to file new tariffs to reflect the discounts it has applied (or schools and libraries, but

rather, discounts \\ill be applied to existing tariff rates where appropriate.·

The range of discounts is correlated to students' elilibilit)' (or the national school free and reduced

lunch program, and urban or rural location based on metropolitan statistical areas (MSAs). The fo1l0\\1ng

~scount matrix has been adopted b)' the FCC:

Percent ofStudents Eligible Discount Level

Schools in Category Urban Discount % Rural Discount %
Estimated %

<1 3 20 25
1-19 31 40 50
20-34 19 50 60
35-49 15 60 70
50-74 J6 80 80
75-100 16 90 90

J The pre-discount price is the price ofmost liFificance to providen of services to schools and libraries,
The pre-discount price is also hiahJ~' I1plifi.cant to IChools and libraries bcQuse they must pay the
\lDdiscounted ponion « -the 1'ricc. 1be FCC__lieves that this ...ill Jive~hools and libraries a strong
incentive to secure the lowest pre-discount price.

• In its Order, in S,ctiorl 484, the FCC ,Iarined that the .tariffed rate of a carrier would represent a
carrier's lowest corresponding price in lleographic Irea in which that carrier has not negotiated rates that
cliffer from the tariffed rate.



- .'

IT IS THEREFORE ORDERED THAT:

1. Upon consideration. we adopt the discount matrix con\ained in H'C' O,d" No, 97.157. FCC

Dod" 96-45. and represented in this Order for purposes of pcnnitlina schools and libraries to receive

federal fundinJ- B) adoptina this matrix. we do not waivc the riaht to file an appeal on maners con\ained in

the FCC Order v.ith thc appropriate =un oflaw or other cntit)'.

2. That an)' p&n)' aurievod \\ith the Authoritfs decision in this maner Ina)' ftle a Petition for

lleconsidcration \\ith thc Autbo~' \\ithin ten (10) days nom and after the date ohhis Order.

3. That any pany aagrieved with the Authority'S decision in this matter has the right of

judicial rc\oiew by filina a Petition for Review in the Tennessee Coun of Appeals, Middle Section,

within sixty (60) days from and after the date ofthis Order.

ATTEST:

___ ___ l/~t\lll 1_,.,1
'~~-'-----~---'---------_::::::_-:-::_-:-'=-~

EXECUTIVE SECRETARY
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BEFORE THE TENNESSEE REGULATORY AUTHORln'

NASHVILLE, TENNESSEE

IN RE: UNIVERSAL SERVICE
GENERIC CONTESTED CASE

)
)
) DOCKET NO. 97-ooaaa
)
)
)

ORDER ESTABLISHISG INTRASTATE DISCOUNTS fOR SCHOOLS
AND LIBRARIES PURSUANT TO SECTION 1S'(h) OF

THE TELECOMMUNICATIONS ACT OF 1996 AND fCC ORDER 97·1S7
SUPPLEMENTAL INFORMATION

FrtquentJ)· Asked Questions on Uni\'enal Sen'ice and the SlfOWt.RocJ.tftller.Exo".KDft),
Amtlfdm'If' Released July 1,1997 b)' the Federal Communications Commission.

On May 8, 1997, the Federal Communications Commission (Commission) released a Repon and
Order on Universal Service. Section 2Jo/(hj of the T.l.comffullfictlliolfs Act of 1996, better
known as the S"owe-Rockejeller-Exon-X,",y AmtlJdmtnl, states that schools and libraries
should have access to telecommunications services for educational purposes at discounted rates.

l. Eliaibilit)' for Univenal Service Discounts

~t1 Q: 'Which schools are eligible to receive discounts'?

A: The Commission concluded that, to be eligible for univer5l1 service di$counts, I school must
meet the statutory definition of an elementary or secondary school found in the Elementary and
Secondary Education Act of 1965, must not operate as I for-profit business, and must not have
In endowment exceeding SSO million. Both public and non-public elementary and secondary
schools that meet these criteria.. will be eligible 10 receive discounts on eligible services.

12 Q: Which libraries are eligible to receive discounts?

. - - -- - - A: Ihel:omrffisiion~nC1udeathat,·to"be eligible for -universal service discounts, a library
must operate 15 a not-for-profit business and must be eligible for assistance iTom I stlte library
administrative agency under the Library Services and Technoloi)' Act (LSTA). In addition, .
while the definition of library in the LSTA includes public: libraries, public elementary or
secondary school libraries, academic libraries, research libraries that ITe not affiliated v.ith an
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.' institution of hiaher education, and private libraries subject to Itate determination, the
Commission concluded that a library's eliaibility for universal service discounts fundina win
depend on its fundinaas an independent entity. "Independent" means that the budaet of the
library must be completely separate trom that of any institution of leamina· For example,
because institutions of hiaher education are not elisible for universal service discounts, an
academic library v.ill only be eliaib1e ifits fundina is completely separate trom the fundina of any
institution of hiaher education. On the other hand, a library within an eligible lehool win be
entitled to receive discounted services IS pan ofthe school.

'3 Q: Will eliaib1e schools and libraries applyina for discount fundins be allowed to lureaate
their demand for telecommunications service with others'

A: Yes, The Commission encourases eligible schools and librlries to lure.lte their
demand with others to crute a consonium with sufticient demlnd to attract competitors and
neaotiate lower rates. It is imponant to note that entities not elisible for universal service
discounts will benefit from lower pre-discount prices from such Ia¥regation., but they will not
be permitted to gain eligibility for discounts by panicipatina in consonia with those who are
eligible. Clearly, this will place responsibility on consortia to keep careful records of .their
expenses so that only the eliaible entities receive the discounts.

~ Q: \\'ith whom will eligible schools and libraries be permitted to ail"egate demand?

A: Eligible schools and libraries may aggregate demand With other eliJible schools and
libraries, rural health care providers, pubUc sector (aovemmental) entities, and/or private sector
entities. Schools and libraries that join consonia composed only of other schools and libraries,
rural health care providers, and pubUc sector (aovemmental) entities may, under the
COMmunications Act, receive below tariff rates on Iny eliJible tariffed services they order.
Eligible schools and libraries participating in consortia that include private sector entities may
receive a universal service discount only if any interstate services that such consonia receive
from incumbent local exchange carriers are provided at generally tariffed rates.

n. Sen'ices and Functionalities Eliliblt for Discounts

tS Q: \\That services and funetionalities did the Commission find eligible for discounts?

A: EliBible schools and libraries will be Ible to purchase all commercially Ivailable
telecommunications services. Intemet Iccess, and internal connections It discounted rates.

'1#6 Q: What does the Commission mean by -all commercially available telecommunications
services·? ----- - -- -- -- -_ .._...-

A: Because the Commission wlnted to ensure that schools and libraries have maximum
flexibility to purchase different packages of services It a discount, the Commission did not
recommend a standard telecommunications package, but concluded that it would be more
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efficient to let schools and libraries determine what services they need and want. The Order
allows schools and libraries to choose &om a wide array of telecommunications services and
technologies, includina. for example, basic telephone service. aT-I line. and wireless
telecommunications services.

'7 Q: \\7hat did the Commission decide about schools' and libraries' use ofthe Internet?

A: The Commission concluded that eliaible schools and libraries should receive discounts on
non-content Internet access, which includes electronic mail (e-mail). Discounts will not apply to
the "content" that some information service providers bundle in a packaae with Internet access,
unless such a bundled service would be the most cost-effective conduit to the Internet. For
example, eliaible schools and libraries win not receive discounted access to an Internet
subscription service unless the Internet Iiteway it provides is the most cost-effective way for
them to access the Internet.

,. Q: \\'hat components ofintemal coMeetions win be eliaible for discounts?

A: The Commission concluded that both installation and maintenance of intemal coMections
should be eligible for discounts. Eligible schools and libraries may select both the technoloJ)' and
provider that best meet their needs. For example, eligible schools and libraries may select
wireHne, wireless, or cable technology provided by either a telecommunications carrier or a non
telecommunications carrier. The Commission specificalJy noted that equipment needed to
transpon infonnation within a school or library should be eligible for discounts, includina routers,
hubs, network file servers (including the necessary software), and wireless local area networks
(LANs).

119 Q: \\'hat services will not be eligible for universal service discounts?

A: Equipment such IS computers (with the exception of network file servers) and other
hardware, software (with the exception ofthe software required for the operation of network file
servers), fax machines, modems, teacher training, upgrades to the electrical system, and asbestos
removal will not be eligible for discounts.

DI. Discounts

#I 10 Q: What are the levels ofdiscount for which eligible schools and libraries may apply?

A: The Commission established a matrix that will provide discounts ranging trom 200./0 to
900./0 on all commercially available telecommunications services. Internet access. and internal
connections. The level of discount will be based on a school's or library's level of economic

----disadvantage and itl-locationin.nilf'ban «iUral area.-Hereis the (:-emmission'l discount matrix:
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Percent of Students EliJlDle Discount Level

Schools in Catelory . Urban Discount % )lural Discount %
Estimated %

<1
1·19
2()'34
35-49
5()'74
75·100

3
31
19
15
16
16

20
40
50
60
10
90

25
50
60
70
10
90

j II Q: How will a school's level ofeconomic disadvantage be determined?

A: A school's level ofeconomic disadvantage will be defined by the percentale of its students
eligible for either a nee or reduced price lunch under the national school lunch prOJTam. That is,
a school will determine the percentlge of its students whose family income faJls within 1150/, of
the poveny line. It is important to note that schools need not participate in the national school
lunch program in order to compute their level of economic disadvantage for purposes of applying
for universal service discounts. A school that either does not panicipate in the national school
lunch program or that experiences a problem with undercountina eliaible students may use
federally approved altemative mechanisms to detennine the percentlge of their students eligible
for the school lunch program. A description of federally approved alternative mechanisms can be
found at 34 C.F.R. § 200.28(a)(2)(i)(B). For example, a school may choose to conduct a survey
or use eligibility for a tuition scholarship program to determine the percentage of its students
eliaible for the national school lunch program for purposes of applying for universal service
disc:ounts.

t12 Q: How will a library's level ofeconomic disadvantage be detennined?

A: A library's level of economic disadvantage will be based on the percentage of students
eligible for the national school lunch program in the school district in which the library is located

t 13 Q: Will each individual school and library be required to apply for discounted services
separately and submit its percentage of students eligible for the national school lunch program to
the universal service administrator?

_. --.- - ---~:-:No. -::If a jlat~JrOUp.Dr.schoots or1ibraries,-ofl school 'district applies fOf discounted
services on behalf of its schools, the procurement officer must cenify to the universal service
administrator the percentage of students in each of its schools that is eligible fOf the national
Ichoollunch program. The school district or the state may decide to compute the discounts on an
individual school basis or it may decide to compute an average discount. (See question 14.) In



either case. the state or the district should strive to ensure that each school receives the full benefit
of the discount to which it is entided. Similarly. libraries ordering discounted services at the
library system level must certify to the percentile of students elisible ror the national school
lunch proaram in each of the school districts in which its branches are located. The library
system may compute discounts on either an individual branch basis or based on an averaae or a11
branches within the system. but should strive to ensure that each branch receives the discount to
which it is entitled.

t14 Q: How will a schooldistriet or a state ordering services on behalf of its eligible schools
calculate an averaae discount?

A: The school district or stlte will determine the number of students eligible for the school
lunch prosram Ind will divide that number by the total number or students in the school district or
Itlte. This cilculation will yield the district-wide or state-wide level or poverty. The school
district or the state wi11 then consuJt the discount matrix to determine the level or discount to
which it is entitled.

tIS Q: If a library system orders services on behalfofits branches and has branches located in
different school districts, how will that library system calculate an Iveraae discount?

A: The librlry system wi11 detennine the discount to which each of the school districts in
which its branches Ire located is entitled. The library system wi11 then add the discount
percentages and divide by the number or branches, which will yield the system-wide discount
percentage.

t16 Q: How will an eligible school or library detennine whether it is located in an urban or I
rural area for purposes ofapplying for universal service discounts?

A: The Commission concluded that. for purposes of the schools and libraries discount
proJTam. rural areas should be defined in accordance with the definition adopted by the
Depanment of Health and Human Services Office of Rural Health Policy (ORHP/HHS).
ORHPIHHS uses the Office of Manasement and Budaet', Metropolitan Statistical Area (MSA)
designation of metropolitan and non-metropolitan counties. adjusted by the most recent
Goldsmith Modification. which identifies rural areas within 1arae metropolitan counties. Both the
list of MSAs and the Goldsmith Modification win be posted on the Common Carrier Bureau's
homepage (www.fcc.aov/ccb) and on the FCC's education webpage
(www.fcc·aovneamnet).

#17 Q: How will the discount program actually work? Who wiU receive funds from the
universal service administrator?

A: Schools and libraries will onJy be required 10 'P1y1he 'Portion l)ftheir bill remaining after
the discount has been applied. For example, I school that is eligible to receive I 60% discount
will be required to pay only 40% of the bill. It win be up to the service providers providing



diJcounted Jervices to Ipply for reimbursement ofthe remaining 60'~ of the bill nom the universal
service administrator.

IV. Fundinl

'18 Q: How much money will be IVlilable each year for the schools Ind libraries discount
proJl'lftl'?

A: The Commission concluded that there should be In annull cap of 52.25 billion on
universal service expenditures for etiltble schools and libraries.

1119 Q: Whit is the funding year for the schools and libraries proaram?

A: The funding year will be the calendar year.

1120 Q: What is the source ofthe money used to pay for universal service discounts'

A: All telecommunications carriers that provide interstate telecommunications services are
required to contribute to universal service support mechanisms. Telecommunications
carriers required to contribute will receive bills nom the universal service administrator; their
assessments for the schools and libraries discount program will be based on their interstate and
intrastate end-user telecommunications revenues.

#121 Q: How will the universal service administrator know how much money to collect fOT the
schools and libraries program?

A: Because the schools and libraries program is new and demand cannot be predicted with
cenainty, the Commission concluded that collection should be bued on demand IS that demand
becomes known.

#122 Q: How will collection and spending for schools and libraries work in the first year of the
program?

A: The Commission concluded that collection and spending for the period through June,
1998, should be limited, in light of both the need to implement the necessary administrative
processes and tbe need to make the fund sufficiently flexible to respond to demand. That is, the
Commission directed the universal service administrator to collect 5100 million per month during
the first quarter of 1998 and up to 5700 million in the second quaner. The Commission also

--- ---stated that the universal IeMce -administrator.(;()Uld .collect ~p to J 1.25 -billion in the Jut half.Df1998. . - - .. - --.- ... --_.. _.

'23 Q: How will collection and spending for schools and libraries work in subsequent years of
the program?
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A: Conection and spending for the universal service di.count program win continue to
depend upon demand for amounts under the 52.25 biJIion annual cap. The Commission directed
the universal service administrator to report on a quanerly basis to the Commission on two
aspects of universal service: (J) the total amount of payments made to service providers
providing eliaible services to schools and libraries at • diseount~ and (2) the administrator's
determination of fUnding requirements neces5lT)' to meet projected demand for the next qUlrter.
Both of these reporting requirements win help the administrator and the Commission gauge the
level ofdemand for schools and libraries univer5l1 service fUnding.

1V24 Q: What happens ifdemand in a particular year 'ans below the annual cap of 52.25 billion?

A: The Commission stlted that. ifless than 52.25 biUion is spent in calendar year 1998. no
more than half of the unused portion can be spent in calendar year 1999. trthe amount anocated
in calendar years 1998 and 1999 is not spent. no more than half of the unused portion for those
two years can be spent in calendar year 2000.

1V25 Q: What happens ifdemand in a panicular year exceeds the annual cap of$2.25 biJJion?

A: If during Iny liven year only 5250 mimon remains Ivailable for fUnding discounts. a
priority system win go into effect under which the most disadvantaged schools and libraries that
have not yet requested universal service funding will have first priority for remaining fUnds. If the
5250 million trigger is reached. the universal service administrator win ensure that a messa.e is
posted on the administrator's website, notify the Commission, and take reasonable steps to notify
the educational and library communities that commitments for allocating the remaining 5250
million "ill be made only to the most disadvantaged schools and libraries for the next 30 days (or
the remainder of the fUnding yw. whichever is shorter). That is, during the 3Q-day period,
applications from schools and libraries will continue to be accepted and processed, but the
administrator will only commit funds to suppon discount requests from schools and libraries that
are in the two most·disadvantaged Cltegories of the discount matrix and that did not receive
universal service discounts in the previous or current funding years. To avoid discouraging
schools and libraries from applying for discounts on basic telephone service, however, schools and
libraries that are in the two most-disadvantaged categories will not forfeit their priority status if
they have previously applied only for discounted basic telephone service.

1126 Q: What happens if funds still remain after the initia13D-day period has elapsed?

A: If uncommitted funds still remain after the initial 3D-day period. pending requests from
schools and libraries in the two most disadvantaged Cltegories that have previously received
universal service discounts will be honored. If funds still remain, the administrator \\~ll allocate

__.lhe remaining available funds to.Jchools.and libraries in the orderJhat their requests were received
until the 5250 million is exhausted or the funding year ends. - . - - - - -

V. Restrictions Imposed on Schools and Libraries
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'27 Q: Are etilible schools and libraries permitted fo resetl the discounted services they
receive?

A: No. The Act bars schools and libraries iTom resellina services purchased pursuant to a
universal service discountt and the Commission concluded thlt the Act should be interpreted to
restrict any resale of services purchased under the universal service discount prolram to entities
that are not eJilibJe for support. The Commission also concluded that this prohibition on resale
does not prohibit an etiltble school or Ubrll')' from chlrlina fees for any services thlt schools or
Jibraries purchase ror which they receive no universal service discounts. For examplet an eJiJible
school or IibrlJ')' may assess computer lab rees to help defTay the cost of computers or traininl
fees to cover the cost oftrainina telchers or library personnel because neither of these purchases
are subject to universal Mrvice discounts.

VI. Appl)'ina for Discounts

'28 Q: \\l1lt must schools and libraries do before applyina for discounted services?

A: Schools and Jibraries must prepare technoloi)' plans coverina both the near term and the
future. Technology plans should specify how schools and Jibraries plan to intearate the use of
these technololies into their curriculum. The Commission concluded that, to ensure that these
technology plans are based on the reasonable needs and resources of the applicant and are
consistent \\ith the aoals of the proaram. the plans must receive independent approval, ideally by
a state agency that oversees schools or libraries. In addition. the Commission is workins with the
U,S. Department orEducation to develop alternative approval procedures.

'29 Q: If a school or library has a technology plan that has already been approved for another
purpose, will that school or library have to go wouah another approval process?

A: No. Plans that hive been approved for other purposes, e.a., for panicipltion in federal or
stlte programs such as "Goals 2000" or the Technology Literacy Challenae, will be accepted
without need for further independent approval.

'30 Q: Wbat do states have to do before their schools and libraries may apply for discounted
services?

A: Before their schools and libraries are eliaibJe to apply for discounted services, states must
adopt • discount matrix for intrastate services with entries at least equal to those in the discount
matrix for interstate Mrvices adopted by the Commission. It is imponant to note, however, that
the federal universal service suppon mechanism wilJ PlY for schools' and libraries' discounts on
both intrastate and interstate services.

. '31 Q: How wilJ schools and libraries apply for discounted services~· .-

A: Schools and libraries will be required to participate in a competitive bidding process in
order to apply for discounted services. Schools and libraries will be required to complete an
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application which will include a description of the .eMces requested, self-cenification of the
percentage of students etigible for the national schoot lunch program. and self-cenification that
the school or library is e1ilible to panicipate in the universal &eMce discount prolram and that it
wiU not reseU any discounted services. The completed application will be submitted to the
universal service administrator, who wm post it on a website dedicated exclusively to this
purpose. Competina providers will then have the opponunity to bid on the schools' and libraries'
descriptions of ..rvices. Schools and libraries witJ be required to wait four weeks after their
applications are posted on the website before they may sian contracts with their chosen service
providers.

-On July 10. 1997, the FCC issued an Order on Reconsideration in Docket Number 96
45. This reconsideration addressed the May I. 1997, Universal Service R.epon and Order. In
paragraph 2 the Order on R.econsideration ItIled:

With respect to schools and libraries, we conclude that an eligible school or
Jibrary is not required to comply with the competitive biddina requirement for any
contract telecommunications services that it sips after November 8, 1996 and
before the competitive biddina system is operational, but only if' that ccmtrIct
covers only services provided the eligible sehool or library before December 31,
1998. We also conclude that an eligible school may not receive a federal universal
service discount on services provided to it before 1998. In addition, we determine
thlt the Commission will consuh the members of the State Joint Board in fCC
Docket No. 96-45 (96-45 Joint Board) before adopting any change in the discount
matrix for schools and libraries.

-·On July 18, 1997, the FCC issued a Second Order on Reconsideratjon in Docket Number 96
45. This reconsideration addressed the May 8, 1997, Universal Service Repon and Order. In
paragraph 57 the Second Order on Reconsideratjon stated:

As noted above, we reconsider, on our own motion, our decision to require
[the]' administrator to select a subcontractor to manlge the application process
for eligible libraries and instead direct mCA (National Exchanae Carrier
Association, Inc.) to incorporate two not-for-profit, unaffiliated corporations
which will b~ responsible for administering the schools and libraries and rural
health care [fUnding programs] except for those matters directly rellting to biJling,
collection and [distribution] of fUnds. SpecificaUy, we conclude that the ItNcture
and carefully delineated respon[sibilities of] the corporations, as set fonh herein,
will provide for peater accountability and administration of the schools and
libraries and rural health care programs than woul[d the] approach adopted earlier
because a subcontractor, unlike the Corporations, would not (be] accountable to

- ~he <:-ornmission.~=ordingly,-as -soon as -possible following -release 1>[f ibis]
Order, NECA shall incorporate the Corporations IS unaffiliated, not-for-profit
corpo[rations under] the laws of Delaware. The Corporations shall be designated

t Originaltl:x1 was lost in dO't'nloading and printing. Worc1s hr.-I: been insened for the sake of clarit).
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the Schools and Libraries' Corporation and Rural Health Care Corporation.
NECA initially shalJ establish the S[chools and] Libraries and Rural Health Care
Corporations and then take such steps as are neceessa[ry and] appropriate under
Delaware and federal law to make the Corporations independent of, [and]
unaffiliated with. NECA and USAC. We direct NECA to submit to the
Commission for approval the proposed anicles or incorporation, bylaws, and any
documents necessary [t01 incorporate the Corporations by Auaust 1. 1997, in
order to permit us to determine NECA's establishina the Corporations whether the
requirements of this Order have bee[n] utislied.

132 Q: Is there any limit on the amount that service providers can tharse eliaible schools and
libraries for services eliaibte {or universal aervice discounts'!

A: Yes. The Commission called the amount that service providers tha'1e to schools and
libraries prior to the application of a discount, the "pre·discount price." The Commission
concluded that the pre·discount price caMot exceed the lowest price charled to similarly situated
non·residential customers ("lowest correspondina price"). Carriers may not be selected to be a
school's or library's provider of discounted services if' the carriers submit bids hiper than the
lowest correspondina price. In areas in which there is no competition (i.e., only one provider),
this lowest eorrespondina price would be the pre.discount price.

133 Q: How does the Commission suaiest resolving disputes over the lowest correspondina
price that may arise between providers and schools or libraries7

A: The Commission concluded that schools or libraries should be allowed to seek recourse
from the Commission if a complaint involves interstate rates, and nom I state commission if a
complaint involves intrastate rates.

'34 Q: Vlill the Commission's competitive bidding process take the place of stlte and local
competitive bidding requirements'?

A: No. The submission of I description of services for posting on the administrator's website
is in no way intended as a substitute for state, local, or other procurement processes

135 Q: How detailed a description ofservices must I school or library submit7

A: The Commission will require schools and libraries to submit descriptions of services that
are detailed enouah to allow providers to evaluate reasonably the requests and submit bids. This
approach is consistent with the Commission's efrons to ensure that all eJiaible schools and
libraries have the opponunrty to panicipate in the universal service discount program. Schools

-. ----and libraries may,.howevcr, .submit formal md more .detailed requests for .proposals (RFPs), if that
-- is required or is most consistent with their own state or local procurement requirements.

t36 Q: Who is preparing the applications that schools and libraries will submit to the universal
service administrator?
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A: The Commission il workina with the U.S. Depanment of Education and the states to
desian the schools and libraries applications.

1137 Q: Must schools and libraries apply for discounts each year7

A: Yes. In order to ensure that the ,reatest number or schools Ind libraries are able to
panicipate in the universal service discount proiram, the Commission concluded that schools Ind
libraries should be required to apply each year to pal1icipate in the proaram.

VII. Implementation

'38 Q: \\'hen can schools and libraries beain applyina for discounted services'

.A: For this first year orthe proaram, applications for discounted services win be accepted IS

lOon as the schools and libraries website is open and the applications are available.

'39 Q: Does that mean that schools and libraries wit1 not be able to submit applications
beginning on July 1st ohhis year?

A: Yes. The Commission stated that,aeneral1y, schools and libraries will not be able to apply
before July 1st for funding that will become available on the followina January 1st. This
requirement was designed to ensure that the first come, first served process proceeds smoothly
iTom year to year. For this first year orthe program, however, administrative structures must be
put in place before applications can be accepted. In addition, the Commission is currently
working with the U.S.Depanment of Education to design the schools and libraries applications
The date on which applications win become available is still undetermined.

--------------------

11
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'. BEFORE THE TENNESSEE REGULATORY AUTHORITY

NASHVTLLE,TENN£SSEE
NoY81br 7, 1997

IN RE: UNIVERSAL SERVTCE
CEJi\ERIC CONTESTED CASE

)
)
) DOCKET NO. 9'-00111
)
)
)

ORDER ESTABLJSHING PROCEDURES FOR LIFELINE CONSENTS PURSUANT TO
SECTION 114(e) OF THE TELECOMMUNICATIONS ACT OF 1996 A~'D FCC ORDER 97-157

This matter came before the Tennessee Reaulatol')' Authori~' (the Authori~') upon its own motion

at I TCaularly scheduled conference held on October 21. 1997. pursuant 10 47 lI.S,C', .f 214(t) of the

purpose of this Order is to authoriz,c the reduction of intrastate fItes to the end-uscr.

81Sklround for 'hI Or.r

In F~bruaT)" 1996. the United States ConJrCSs pused the T,lecommllnlcations Act of 1996

("Telco Acr"'). The Telco Act was enICUld 10 further competition and reduce regulation for American

telecommunications consumers. AJ • part of the Ttlco Act, • provision "'IS made for preservation of

Universal Service under § 254. Such preservation of Universal Service would pro\ide a fundina

mechanism to ensure access to telecommunications services for Iow-incorne, naral, insular and high cost

areas at a cost c:omparable 10 those in urban ara.s for similar services. The responsibilit)· for implcmcntina

the Telco Act was deJcpted 10 die FCC, and on MI~' I, 1997, 1he FCC issued its RIpon Qnd O,der. FCC

Onier No. 97-J57 (Dociet Numbtr 96-45). implementing ~·l'Of'tions of$ten'on 254 of the Ttlco Act
-----~ - ---- -- - -_ .. _.. - - - - .._.-

-,ilich addresses Universal Service. '-The 1m!cr concluded Il:'YeI'at thinas,lncludina identification ofservices

, The paragraphs addressed arc 414 'hrn,,~h MfJ of the Repnrt and Ordr:r.

Exhibit C



to be supported b)' Federal Universal Servicc lundina and the mechanisms whcrcb)' such lundina ",in be

providod. An increase in Foderal Lifeline support is amona the items earmarkod (or Federallundina·

D' •,uusllon

In the r,lco Acl. Conaress dirocted the fCC and the State Commissions to take *ps necesSlf)' to

establish support mechanisms to ensure the delivCf)' of affordable telecommunications service to all

Americans, includinJlow-incomc consumm, eli.ible schools and libraries, and Nral healthcare providers.

1'he FCC Order provides that Lifeline curaomers "ill receive 53.S0 in Federal support without a state

matehina requirement, bqinnina Jan\W')' I, 1991. In states ""hich accept an equivalent reduction ($ J.75)

in the ponion of intrastate local rates paid b)' the end-user, Lifeline customers "'ill recei\'e an additional

St7S in Fcdcralsupport brin,ina the Federal contribution to $5.25. The current state Lifeline discount of

53.50 meets the requirements ncc:csS&~' to receive an additional 5J .75 in Fodcralsuppon. "bich brinas the

total Federal support to 57.00. Public Notice DA 97-IR92 (Attachment A) specifics that the additional

51.75 of Federalsuppon \\il\ not be provided until the statcs inform the Universal Service Adminiltrati\'C

Company ("USAC"), ShCf)'1 Todd of the FCC, and the Office or the Secreta'1' of the FCC that th~· ha\'C

accepted the equi....lent 51.75 reduction of intrastate local rates. The Authority \\ill DOli!)· the USAC. the

Secreta')· of the FCC and Ms. Sher)'l Todd of the FCC punuant to Public Noticc DA 97-1192 in a one

pap letter, b)' December 31, 1997, 1bat the A~' accepts the 51.75 reduction in the ponion of

intrastate local rates paid by end..users (Auaehment B).

The AU1horit)' authorized the S1.75 ncluctian in the portion or intrut.atc rates paid by end-usm

10 obtain the 5S.2S in Federal Lifeline suppo~ and discussed provisions that the FCC be DDtified that the

State of Tcrmenec "ill c:ontiDue to provide 53.50 ill state support to receive the one half (112) Federal

match of 51.75, to reccM uu.l Fodera1support of 57,OO~ and that the mtrastate Lifeline support when

c:anbined ",ith the 'Federal Lifeline support shall not exceed the total of the subscriber line chirge and the

applicable local service rate charged to a LifcJinc customer.

2



.. IT IS THEREFORE ORDERED THAT:

I. Upon consideration, the Authorit)' accepu the equivalent S1.75 reduction ill the ponion of

intrUUte local rates paid b)' end-users to obtain the 55.25 in Fodera! support.

2 The Authorit)· ",ill notify the USAC. the Socrar)' of the FCC and Ms. She!')') Todd of the FCC

pursuant to Public Noli" DA 97·1192 in a one pile Jener. b)' December 31, 1997, that the Authorit)·

accepts this 51.75 reduction in the portion of intrastate local rates paid b)' end-usen. B)' adoptina this

reduction, the Authorit)· does not waive the ript to file an appeat on matten contained in the FCC Order

\\i1h the appropriate court of law or ocher entity.

2. The Authorit)· "iU notify the FCC that the State or Tcnnessec "ill ClOntinue to provide 53.50 in

Stlte support to rcc.cive the one half (112) Federal match of S1.7S. therefore. to receive total Federal

IUpport of$7.oo

3. The intrastate Lifeline support when combined \\ith the Federal support shall not exceed the total

of the subscriber line chara~ and the applicable local servic:c rate charaed to I Lifeline: customer.

4. Any party aaaricvod "ith the Authority's decision in this maner may file I Petition for

Rl'Onsidcration "ith the Authorit)' \\;thin ten (10) days from and after the date ofthis Order.

S. Any pa~' aaarieved ,,;th the Authority's decision in this maner bas the riaht of'judicial review b~'

•
fi1inal Petition for Review in the Tennessee Court ofAppeals, Middle Section. \\;thirI lixt)' (60) days from

and after the date of this Order.

ATTEST:

- ----~~~ -."'::-_- _. - -------
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(~.i PUBLIC NOTICE...

Federal Communications COmmiSSiOD
1919· ~~ Street, N.W.
\Vashington. D.C. 20554

Apprcr.'t4 b)' OMB
30ftn,,(l"3
E~im 03131191
A\"a burdtn hours P&J ftlJlCftIe: J.25...

"CM Inldi. information 202'4J1.0500
Fl)Oo()n·Dcma~ 202'4JI.21JO

Irucm'l: i1tr;llft......·SrtJ:.p·
flpScc"O\'

J)A "·1"2
Jle1e.as~Septcmber 29. 1997

CO~i~20S CARRJER BUREAU ANNOUNCES PROCEDURES FOR STATES
RtGARD1NG L.IFELINE CONSEf\TS. ADOPTION OF INTRASTATE DISCOU1\"T
MATRIX FOR SCHOOl.S AND LJlRARlES. AND DISIGNAnON OF EL.IGIBLE

TELECOMMUNICATIONS CA1UUERS

On M.)· 8. 1997. the Commission rclus~ Federa'·State Joint Board on 'Univma15eNice.
R,'port (mJ OrJer. CC Docket No. 96-45. PCC 97·157 (Order). In that Order. the
Commission Idopted NIcs providina fundin. for discounts to e1ilibJe schools and libraries
and SUPPO" (or low- inc.ome customers. The Commission also .dopt~ Nles mandatinl that
stlte commissions desianate common c:.amers a. eli.ibJe tele=mmunications carriers for
stT\ice areas selected by stlte commissions in a=ordance \\;th uetion 214(e).ln this public
notice. the Common Carrier Bureau announces procedures thlt stltlS must (olJo~' in order to
reeeive uni\'ersalservice suppon.

.Lifeline. In the Order. the Commission con~luded thlt • revised ureline proaram shall be
,vlilable in all stites. The Commission beld that Lifeline customers \\'111 receive $3.50 in
federll support \\ithout a matchinl requirement. be.innin. January 1. 1998. In statts that
accept an equivalent reduction in the ponion ofintrlstlte local rates paid by the end-user.
Lifeline customers v.ill receive an additional S1.75 in rederalsupport .bove the current 53.50
Je\'e1.1n .ddition. the Commission~ provide redera1suppon equal to one ~o(any
suppon aeneflted b)' stlte commission action. up to a maximum ofan .dditional Sl.7S in
federal support. provided that tbe Itlte commission approves this additional reduction in local
,e~ite rates charied to Lif.line customers. To Itnpt Increased Ufetine SUPP0!'t.ltltes
must Itnd • ont-paae letter luthorl%IDlth. reduction .rintl'l'.lt. ntes to the
lJni\'trsaJ Srn'it. Administrati\'. Compan)' (t)SAC). A COP)' of the letter must Ilso be
Ifnt 10 Shel")'l Todd and the Omee .rthe SecretaI')' It the Federal Communications

--Commission.1..ttters must be "cen'ed b)' the Om~t oflh. SecretII')' b)' Dettmber 3J.
199i to be etilible for Incrused support b'ainn!na Jaftua". 1,1'91. States may file the
letter afier December 3J. )997 but thost Itltes' Lifeline customers ",in not be eligible for
increased SUpPO" beginning Jlnuary 1. 1998. The purpose ofthis letter is simpl}' to notif)' the
Commission that a slIte approves the reduction in the ponion ortbe intrastlte rite pli~ by
the Lifeline customer. In I "parate filing sent to the Administrator by December 31. 1997.
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state tommiulons or carrier, muS1 (;emonstrate tJa1 the wrier'1 Lifeiine plan complies with
the Commiui~n'f nJles and state tl.e number orquali1)ini low-income consumerl and the
amount ofstate assistance (see 47 C.foR. I S4.40J(d».

Schoob and Libraries. As a condition ofeliilDilit)' for (ederal un1vcrs.a! ~e.rvice suppon for
JchooJs and libraries in I stltC, the Commission toncluded that c.ac:.b rl.ate must adopt an
intrastate discount mlmx \\ith entries at JUS1 equal to tho.e orthe interstate dis.eount matrix.
To notir)' the Commission tbat • compliant Intramte discount matril tor schools aDd
libraries hIS bun adopttd, stites must Itnd a ont-pl&e letter 10 tJSAC Itltin& this 'aet.
A COP)' orthe letter must 1150 be sent to Shcl")'l Todd and the omu orthe Secrttal"")' at
the Feder.l Communications Commtuton. States should include I COP)' or the adopted
intrastate discount matris, LeUtn rt&ardinl the discount matris must be reech'ed by
the omu or the SecretaI')' b)' December3J, 1'97 ao be eliJible tor rundin, beainDlnl
Janulr')·l.l"a. ,

Elilible Telecommunications Carrie"" Section 2J4(e)(2} requires state commissions.
either upon their 0"T1 motion or upon request, to deosianate common camerllS 11;l101e
telecommunications camen for itrvice areas se1ected by the Itate commission. In addition.
Slates must desianate arus served b)' Don-ruraJ carriers, VSAC wiD need the names or
e1iiible telecommunications carriers and desijTlated IC:I'\oice areas ror non-rural carriers in
order to administer the univers&J .eMu pr0iT'ams. Therefore, lUtes should submit atist or
elisible telecommunications camen and the service 17W that non-rural carner, art required
to seT'\'t as soon as possible and in no event later than Deumber 31, 1997, in order for
eaniers to be eligiblc (OT fundina ror hilh cost. low-income. and huJth care IUJ)pon..
beiinnina JanuIT)' 1, 1998. except as set forth in'-7 C.F.lt IS4.621 (a). Copies ofthe
i:'tformation must also be sent to SheTy1 Todd ~d the Office orthe SwetaT)' at the redera1
Communications Commission.

'All correspondence addressed to USAC 'hou1d be mIiled to: 100 South Jefferson Rd.,
\\'hippany. N.J. 07981. All correspondence address~ to Sheryl Todd should be mailed to:
Federal Communications Commission. Universal Service Branch. CC Docket No. 96-45. Ith
"Floor, 2100 M Street, N.\\'., \\'ashinato", D.C. 20Ss.c. AlJ correspondence addressed to the
Office orthe Se.cretaT)' should be mailed to: CC Docket No. 96-45, federal Communications
Commission. Room 222. 1919 M Street., N.V.'., \\'ashinJl0n, D.C. 20554.

for further infonnation. contact: Kim Parker (202) -'11-7393.

Paperwork Reduction Act Requirement -.

The Telecommunications Act or1996 directed the Commission to initiate a rulemakinl to
reform OUT I)'stem oruniversal ,eMce so that 'Universal service is preserved and advanced as
market' mo\'C toward competition. In the Report and Order on tmiver51l Se~;ce (released

__. .: MI}' It 1997}. the Commission adopted rules \hit are desiped to implement the universal
-- --- ---- --ter"iee prc)\'jsion ofteetion 254. States must &end llttte: .uthonzma the reduction of

intrastate rites Each stlte must adopt an mtrastate discount matrix v.ith entries at least equal
to those ofthe in1erstate discount matrix and nnd a notification letter indicatina that it has
done so. States must submit a list ofcaniers designated as eliaible telecommunications
carriers and the service IrtlS such non-Nral camers are required to serve. All the

IOtlJ.'? IS:SOJ'
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requlfemen. are nece~uTj' .0 llTlplcment the oon£;"TeSSlOTl&J manOI1C Jor I.I.T'lJVCra.&J HMce.
Theie Jeponini r~uirement' are necesW)' to v(:rify that plJ'tiClJll1 writrs and other
respondents arc eliaible to receive universal ~Mce suppon.

'We have estimated that each response to this collection orirUonnltion Wl11 takt. ()n Iveraae.
1.25 hours. OUT estimate includes the time to rud the instructions. look throuah existinJ
records, sather and maintain required da~ and actually complete and review the form or
response. Jf)'ou hive any commentl on this estimatt. or on ho.,.· we can improve the
~o1Jection Ind reduce the burden h t.auses ),ou. pluse write the Federa1 Commw1ications •
Commission. ,u,m.PERM. \\'ashinJ10n. DC 20554. PaperworX Reduction Project
(3060.0793). '\\', ",ill also accept YOUT comments via the Internet ifyou lend them to
jbo'e~l@rc.c·IOv.Pluse DO NOT SDt"D COMPLETED APPUCATION FORMS TO 1HIS
ADDRESS.

Remember - You are not required to respond to I conection ormronnation spon.cred by the
Federallovcmment, and the lovemmem may not conduct or sponsor this collection. unless it
dis?'I}'S a curnntl)' valid OMS control number or ifwe rail to provide ),ou with this notice.
This collection has been assianed an OMS control number or3060-07~3.

This notice is required by the Privacy Act of 19704. P.L. 93·579. Deumber 31. 1974. 5
U.S.C. Section 5S2a(e)(3) and the paperwork P.~uetion Act of1995. Pol. 104·13. October
1, 1995.~4 U.S.C. 3507.-

--_._----_.- .-
- ----- - ._--- ----._---_ ..-
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.l J:J'NL~SEEKEGULATORY AUTHORITY

••• Lynn C,.." Chairman
Sara Kyle. DirtClor
MeMIl MaloDe. Director

~ James 1l0bcN0n PaftWl)'
Nuhville. Ttnntuec 37243-0505

NcMIJber 7. '997Administrator
Univcrsal Service AdministratiyeC~'
100 South Jeffcrson Road
Whippan)', NJ 07911 Attachment B

Rc: Notification rcquirod b)' Public Notice DA97·1192 oracceptance b)' the State orTcnnauoc of'
the 51.75 reduction in the portion ofintrUtlte rates paid b)' end users.

Ow Sir or Madam:

This letter is to advise you that on October 21, 1997, the Tennessee Reaulator), Authori~'
("Authori~'" met in a reJUlarl)1 scheduled Confuenc:e. At the Conference the AU1borit)· accepted
the 51.75 reduction in the portion of intrastate rates paid b)' end users to obtain the 55.25 in
Federal Lifeline support. ne Authori~' also Ordued that the FCC be notified that the Slate of
TCMe5See will continue to provide 53.50 in state support to receive the 1/2 FIderaJ match of
51.75. Funher, that the intraNte Lifeline support when combined ~;th the F.ral Lifeline
lupport shall not exceed the total of the subscriber line charle and the applicable local scMCC rate
charice! to I Lifeline customer.

Sincere1)',

cc: Office of the SCCRUf)'

Federal Communications Commission
1919 M Street, NW
Room 222
WashinJton. D.C. 205S4

Ms. Shcf)" Todd
Federal Communications Commission
2100 MStreet, NW
Room 16))
WashinJt,on. D.C. 20554

------ --------- - . --.

Telephone (615) 7.. I·2904. Toll·free 1·8()().342·8359. facsimile (615) 7"1.~OlS
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• BEFORE THE TENNESSEE REGULATORY AUTHORllY

NASHVILLE. TENNESSEE

H:7MrI:Er 3, '997

•

IN RE: UNIVERSAL SERVICE
GENERIC CONTESTED CASE

)
)
) DOCKET NO. 97-00111
)
)
)

ORDER ESTABLISHING PROCEDURES FOR SELF-CERTIFJCATION OF RURAL
TELEPHONE COMPANIES PURSUANT TO SECTION 153(37) OF

THE COMMUNICATIONS ACT, AS AMENDED, AND FCC ORDER '''·157

I

This matter came before the Tennessee Reau1atot')' Authority (the Authority) upon iu own motion

atl rcJUlarly scheduled conference held on October 21, 1997, pursuant to 47 U.S.c. § }jJ(37) ofthc

Communications Act. liS am,nd,d, and F,d"lI! Comnnl72ic:al'ions Commission (FCC) O,d" 97-}j7 lind

Pub/ic Nol'ic, DA97.} 748(as co,rect,d). Attached IS Exhibit 1. The purpose of this Order is to establish

unifonn procedures for seJf-eertification of rural telephone companies.

Background for the Order

In Februa!')', 1996. the United States ConafCSS paned the T,I,com",lI"ict1tions Act of/996 rT,/co

Act"). The T,lco Act \\'&5 enacted to further competition and nxluccqulation for American

telecommunications consumcn. As I l'CIult of the pIIIIIc of the 7't/m Act. Conarels dclcpted the

tapOnsibility for Universal Service to the FCC. The rcsultina 11n;W!,sal .'iel"\liee On/er. H'C 91-157.

-.ablished tha~ bcJinnina January J, 1999, rural and la-rural local exchanac carrien (LEes) would

.-ive federal UDiversa1 service IUPJ)Ort determined by lCparate mechanisms. In the Uniwnal &1'Vice

. --Owl",. FCC-stated that in order for. L£C 10 be CODSidered • '!'Ural carrier..it -must meet the definition

of. rural telephone company in Stcrton J(37) of the ComlmlrUcal'iolU Act, as amended (47 u.s.c. §

}j3(31)).

Exhibit D



• D' ,IIcuIII,n •

In the r,lco At:t, Conarcss directed the FCC and Stlte Commissions to take steps necessary to

es1IbIish support mechanisms to ensure the delivCl')' or affordable telC«lmmunications seNice to all

Americans. Stet/on J(J7) O/IM Commu"lcatiolU Act. tIS llm,,,d,d. l\ates that the tenn -rural telephone

company- means I local cxchanae carrier operatina entity to the extent that such llltity:

CA) provides common carrier service to any local cxchanae carrier study aru that does
not includceithcr; .

(i) an)' incorporated p1acc or 10.000 inhabitants or more. or an)' pan thereof, .
baseld on the ,,:,ost rcccntl~' available population statistics orthe Bureau orthc Census: or

(ii) an~' territOf)', incorporated or unincorporated. included in an urbanized area,
as defined br the Buroau or the Census as ofAUJUIt 10, 1993:

(B) provides telephone c."<chanae service, includina cxchanac access, 10 fcower than
50,000 access lines;

(e) provides telephone excbanae service to Iny local exchanae carrier study area with
fewer1han 100,000 access 1iDes~ or

(0) has less than IS percent ofits ac:cess lines ill communities ofmore than 50.000 em
the date ofenactment of the T,l,commu"ications Act of)996.

Under provisions ofPublic Notiel DA9'7.) 748(tIS tJO",ct,d). any LEC that seeks to be c1usified

as a rural carrier must file a letter. with the FCC. by April 30th of Deb )af, notifyina the FCC that the

LEe certifies' itselfto be I rural telephone c:ompany and cxplainina how the camer meets at least one of the

four criteria in the statutory definition. The carrier should also file information IlIpPortina its explanation,

for example, the number of lines the carrier serves. and state whether it is certified as a rural carrier in its

1ta1e. The Authority does not certify rural carriers, and applicants should 10 iDfonn the FCC. All lelf·

certifications will be subject 10 random verifications ofthc information provided at an~' time.

B)' June 30th ofeach )1:Ir,1hc FCC \\iUackncn\iedac receipt orthc carrier'slClf-e:cnification as a

IUral carrier. The FCC \\ill also send the lilt of carriers certified as rural aclcphonc companies to the

Universal ScrviccfAdministratorDflulfl11t oTc:ac1t ycar:lfl carrier's itatus chanacs 10 that it beCOmes

2



~ inelilible (or certification u • rurat carrier, thai carrier must inform the fCC and thc Universal Service

Administrator "ithin onc month ofthc chanp in 1tItUI.

The notifications of sclr<ertification u • rural telephonc compan)' must be lent by April 30th of

each )'I&f to Sbet)'1 Todd, Universal Service Branch. Acco~tinl and Audits Division. Federal

Communications Commission. 2100 M. St., N.W., 8th Floor, Wuhinpon. D.C. 20554.

IT IS THEREFORE ORDERED THAT:

I. Any carriers sockina certification u a Rural Telephone Company must file a copy of its FCC self.

cmification Jetter (due to the FCC each April 30th) with the Authority.

2. An)' carrier notifyina the UnivmaJ Service Administrator of _ chanac in c1iaibility u a rural

carrier. must file a COP)' of that notification with this Autbon!)'.

3. An)' part)' _grieved \\;th the AuthoritY's decision in this matter mI)' file a Petition (or

Reconsideration with the Authorit)' ,,;thin ten (10) days from and aftcr the date orthis Order.

4. An)' part)' I.ISrieved "ith the Authorit)"s decision in this matter has the naht of judicW review by

filmla Petition for Review in the Tennessee Court of Appeals, Middle Section. within sixty (60) da)'I from

and after the date of this Order,

. ATrEST~)
_.-.--_._-~~~---

EXECUTIVE SECRETAIlV

3

-------_._-----
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~} PUBLIC NOTICE...
•

Exhibit
Federal Commurucations Commission
1919· M Street.N.W.
Washington. D.C. 20554

Nt:YI'5 medii lrlonutiOIl 202 1~114500
FuoOft..J)emud 202/411-2130

,lntcmlt: htql:lla....'Jcc.If\'
"Jcc.If\'

Jlelwed September 22, 1997
J)A~7 114.

App"",,' b)' OMI
J06O.G,tJ

Esp1ra O)/)JIt.
A~.... burdcD 'oun per rupoasc: 1.1.~ laoun

------

SELf·CERTJFJCAnON AS A RURAL TELEPHONE COMPANY
CorrectlOD

The Universal Sef\lice Order. FCC ~1·157 (rel. May I, 1997), eS1abRshed that. bqinnina
January 1. ]999, rural and non-ntraJ loea) echan,. carriers (LECs) would receive federal
universal service suppon determined by separate mechanisms. AJthou.b Don-rural LEC, Wl11
begin recei\'ina federal suppon based on a forward.Jookinl economic COS1 mechanism in
1999. rural LECs will continue to receive universal sCNice support. from federal universal
service mechanisms, based on their embedded costs at least unti12001.ln the Universal
Service Order, the Commission stated that in order for. LEe to be considered a rural carrier,
it must meet the definition of. rural telephone company in section 3(37) oftbe

. Communications Act. as amended (47 U.S.C. § 153(37».

Section 3(37) stites that the tem -rural telephone company- means a local exchanle carrier
operatini entity to the extent that such entity-

(A) provides common carrier seMce to any local exchanle carrier study area
that does not include either- .

(i) any incorporated place of10,000 inhabitants or more. or any pan
thereof. bued on the moS1 recently .vaiJabJe population statistics ofthe
Bureau orthe Census; or
(Ii) any territory. incorporated or unincorporated, included in an urbanized
.rea, asd~ by the Bureau ofthe Census as ofAuJUst 10, 1993;

(8) provides telephone cxcbanle service, incJudina exchanae access, to fewer
lhan 50.000 access lines; . :__. _

----:-:--{C) provides telephone eXchange service to any lOcal achanae carrier study area
\\;th fewer than J00.000 .eeess lines~ or
(0) has less than 15 percent ofit, access Jines in communities ofmore than
50,000 on the date orenaetment ofthe Telecommunications Act of 1996.

10~~'" U:S3:3~


